
General 

USDA report – Dec. 12th    

Report Aftermath  

USDA report reveals a corn crop that continues to get bigger.  Highlighted with a 175.4 BPA (up from 

171.8) corn yield and concluding with 147 million bushels added to ending stocks for the year.  Stocks to 

use jumped up to 17.2%...not good for price.  This was the driving factor for post report trade.  Corn 

traded down 7 cents and made a new low, makes sense.  Beans however had a neutral report and a 25 

cent trading range.  Closing down 13.5 cents sounds bad, but we didn’t make a new nearby low which is 

supportive today.  KC Wheat was the surprise bonus with an increase in export driving a 26 million 

bushel reduction in wheat ending stocks. Don’t get the drills out and sew any November wheat, but it 

does bring stocks to use down to 52.1% vs 56.6% (been as high as 63%).  Going the correct direction and 

the market is reflecting that today!  Milo is again in short supply as we are looking at lowest stocks to 

use in the past 5 years.  This should support continued positive values vs corn moving forward.   

 



 

Money Matters…update. 
USD/Real ratio (candles) on the graph below.  Appears to have found a trading range for now.   
 

 
   
US Dollar Daily Chart – Appears to be satisfied with 95.07 as resistance and looking to test 94.115 
support. 

 
  



Futures Comments and Targets 

Jan 18 Soybean Daily Chart – Soybeans broke up trending support(not shown) and traded through long 
term down trend resistance (shown).  Both these factors could be suggesting a sideway trade pattern 
setting up using $10.13 and $9.81.  

 
 

Nov 18 Soybean Daily Chart – Again similar story here with $10.15 and $9.93 

 
Dec 17 Corn Daily Chart – Yesterdays report made a new low and is a market to keep an eye on.  Could 

be slippery.  Lots of moving pieces with DDG, ethanol, cattle feeding, etc.  but also a lot of corn.  

 



Dec 18 Corn Daily Chart –This market has held onto its sideways trading range after testing the low 
yesterday.  We could see the old and new crop markets moving different directions.  
 

 

Dec 17 Wheat Daily Chart – Wheat is off its new low looking and broke downtrend resistance after the 

USDA report.  Decent volume traded today, but less than yesterday.  Possibly a time to look at calls if 

you have been on the sidelines! (I am not going to jinx this by calling it bullish) 

 

July 18 Wheat Daily Chart – Similar story here with less energy.  

 
  



Chart Legend 
Simple moving averages (SMA) 
SMA 5 day – light yellow, SMA 25 day - Purple, SMA 200 day – blue. 
Upper and Lower Bollinger Bands – Dashed white 
Trend lines – Red 
Support and Resistance – Red 
 

 
 
Futures Price Targets are technical points of resistance that a particular futures contract has created as it 

has traded.  Typically these are previous highs or lows.  They can also be points created by tracking 

various daily moving averages (30,60,90 day averages), simple trend lines, and numerous other methods 

for establishing trends. 
  
Support is a technical point of resistance for a declining market.  They are determined the same way as 

the Futures Price Targets, but serve as a potential floor to market movement.   

  

AgMark Pricing Index (API) is a measure of volatility that can be used to establish an upper and lower 

trading range.  The larger the number, the wider the range.  API is an average of weekly trading ranges.  It 

can be used to gauge how long it may potentially take to reach a price target.  For example, if an API is 

$0.10, there is a higher chance of that futures contract to trade $0.10 higher or lower in that week.  So, if 

you are waiting on a $0.20 move up (or down) it is more likely it would take 2 weeks in an upward (or 

downward) trending market than 1 week.  
  


